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HOUSE BI LL 2770

St ate of WAshi ngt on 590th Legislature 2006 Regul ar Session
By Representatives Ericksen, Dunn, Linville and Hol nqui st

Read first time 01/12/2006. Referred to Conmttee on Technol ogy,
Ener gy & Conmuni cati ons.

AN ACT Relating to tax relief for the use of technology wth
reduced environnmental inpact; anmending RCW 82.08.900 and 82.12.900;
addi ng a new section to chapter 82.04 RCW and providing an effective
dat e.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 82.04 RCW
to read as foll ows:

(1) In conmputing the tax inposed under this chapter, a credit is
allowed for investnent related to pressurized steam pulp washing
technol ogy acquired by a paper manufacturer after the effective date of
this section to be used in the manufacturing of pulp, paper, newsprint,
or paperboard by the paper manufacturer. The credit is equal to: (a)
The purchase price or |ease price of the pulp washing technol ogy, and
charges made for | abor and services rendered in respect to installing
such technology, if the technology will be located in a rural county;
or (b) fifty percent of the purchase price or |ease price of the pulp
washi ng technol ogy, and fifty percent of charges nmade for |abor and
services rendered in respect to installing such technology, if the
technology will not be located in a rural county. The credit under
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this subsection shall only be taken for the first ten years of any
| ease of pressurized steam pul p washi ng technol ogy or the duration of
the | ease, whichever is shorter in tine.

(2) In conmputing the tax inposed under this chapter, a credit is
al l owed for the purchase of anaerobic digestion technol ogy acquired by
a person after the effective date of this section. The credit is equa
to: (a) The purchase price or |ease price of the anaerobic digestion
technol ogy, and charges made for | abor and services rendered in respect
to installing such technology, if the technology will be located in a
rural county; or (b) fifty percent of the purchase price or |ease price
of the anaerobic digestion technology, and fifty percent of charges
made for |abor and services rendered in respect to installing such
technology, if the technology will not be located in a rural county.
The credit under this subsection shall only be taken for the first ten
years of any | ease of anaerobic digestion technol ogy, or the duration
of the | ease, whichever is shorter in tine.

(3) An application nust be nade to the departnent before taking a
credit authorized under this section. The application shall be nade to
the departnent in a form and manner prescribed by the departnent. The
application shall contain information regarding the uses of the
pressurized steam pulp washing technology or anaerobic digestion
t echnol ogy, t ot al cost of acquiring the technol ogy, date of
acquisition, and other information required by the departnent. The
departnent shall rule on the application within sixty days.

(4) A person taking a credit under this section nmust keep records
necessary for the departnent to verify eligibility for the credit under
this section.

(5 Credits under this section nay be carried over until used. No
refunds may be granted for credits under this section.

(6) For the purposes of this section, the follow ng definitions
appl y:

(a) "Anaerobic digestion technol ogy" neans: (i) Machinery and
equi pnent that processes manure from livestock into biogas and dried
manure using mcroorgani sns in a deconposition process within a closed,
oxygen-free container; and (ii) tangible personal property that becones
an ingredient or conponent of the machinery or equipnent.

(b) "Paper manufacturer"” means a person that is primarily engaged
i n manufacturing pul p, paper, newsprint, and paperboard.
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(c) "Pressurized steam pul p washi ng technol ogy" neans nachi nery and
equi pnent that uses a pressure vessel that discharges steam to wash
unbl eached pul p for paper product-nmaking purposes and that is designed
to reduce water consunption in pulp washing processes relative to
conventional pul p washing processes that use drum washers, rewashers,
and deckers.

(d) "Rural county" has the sanme nmeaning as provided in RCW
82. 14. 370.

Sec. 2. RCWS82.08.900 and 2001 2nd sp.s. ¢ 18 s 4 are each anended
to read as foll ows:

(1) The tax |levied by RCW82.08.020 does not apply to sales to an
el i gi bl e person establishing or operating an anaerobic digester or to
services rendered in respect to installing, constructing, repairing,
cleaning, altering, or inproving an anaerobic digester, or to sales of
t angi bl e personal property that becones an ingredi ent or conponent of
t he anaerobic digester. The anaerobic digester nust be used primarily
to treat ((da++y)) livestock manure.

(2)(a) The departnent of revenue nust provide an exenption
certificate to an eligible person upon application by that person. The
application nust be in a formand manner prescribed by the departnent
and nmust contain information regarding the |ocation of the facility and
other information as the departnment may require.

(b) The exenption is available only when the buyer provides the
seller wwth an exenption certificate in a formand manner prescribed by
the departnment. The seller nust retain a copy of the certificate for
the seller's files.

(3) The definitions in this subsection apply to this section and
RCW 82. 12. 900 unl ess the context clearly requires otherw se:

(a) "Anaerobic digester" neans a facility that processes nmanure
from ((eattte)) |livestock into biogas and dried nmanure using
m croorgani sns in a deconposition process within a cl osed, oxygen-free
cont ai ner.

(b) "Eligible person" neans any person establishing or operating an
anaerobic digester to treat primarily ((dat~y)) livestock manure.

(c) "Primarily" means nore than fifty percent neasured by vol une or
wei ght .
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Sec. 3. RCW82.12.900 and 2003 ¢ 5 s 16 are each anended to read
as follows:

The provisions of this chapter do not apply with respect to the use
of anaerobic digesters, tangible personal property that becones an
i ngredi ent or conponent of anaerobic digesters, or the use of services
rendered in respect to installing, repairing, cleaning, altering, or
inproving eligible tangible personal property by an eligible person
establishing or operating an anaerobic digester, as defined in RCW
82. 08. 900. The anaerobic digester nust be used primarily to treat

((eat+y)) Livestock manure.

NEW SECTION. Sec. 4. This act takes effect July 1, 2006.

~-- END ---
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